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' HDU) UHQGV Rl WH %DGL) RXQGDVRQ

UXLTBIQI RQ SWHYLRXV GHYH®RSP HQW DQG
WDQNV VR VKH VDFUILFIDO FRQWIEXWRQV RI
PDQ\ ZH DWH KDSS\ VR VKDWH VKDW VKH
IRXQGDVRQV @QHV RI DFMRQ HDFK Z HUH DE®!
VR P DNH WLJQULFDQW SIRILHW 1Q WKH @WV
\ HDU

-Q UHIGIPWQJ RQ VKH DGYDQFHP HQW P DGH
RQH Rl VKH WKHP HV VKDWHP HUWHV FOIDUD LV
WDWRI FRRSHIDWRQ DQG P XWDO VXSSRUN
7KLV VKHP H IRXQG H SIHWMRQ lQ GLYHUMH
ZD\V 1Q GlIHHQWSDFHV : LWKIQ WH 6FKRRO
R WH 1DWRQV GXUQJ SWRMIFW Z HHN
WXGHQW DFLRW Gl I HUHQWI LDGH ®GIYHY FDP H
VRIHWHU 1Q VP DJWRXSV Z IMK VKH VXSSRUN
Rl VKHLUVKDFKHUY/ VR |RUP X@WA UHVHDUFK DQG
FDUW RXW SWRMFW WHDWG W WH
SUHVHUYDMRQ RI VKH HQYILRQP HQW 7KURXJK
WLV SIRFHW 1Q DGGIMRQ VR ®IDUIQJ DERXW
VSHFAULF  HQYILRQP HQWO FKDAHIQIHV  DQG
VONQJ DPIRQ VR FRQWIEXW VR DGGUHWIQJ
WHP  VWXGHQW GHYH®RSHG WKHLU FDSDFIW \R
FRQVX®VZ RWN VRJ HVIKHU DQG FRRUGLODWA VIKHLU
HI ROV

$WIKH P LGG®! VFKRROBIYHO ERWK Z VKLQ
WKH 6FKRRORI VIKH 1 DURQV DV Z H@DV DWIMAMU
VFKRROO DFDR 3RRL 7R 0 LGG®I 6FKRRO ZH
ZHWH HOQFRXWDIHG VR VHH KRZ \AXGHQW
LOYROYHP HQW LQ ViKH 0 RWDO ( P SRZ HLP HQW
WUWRXIK /DQIXDIH 3WRIWDPPH DWIKG
WHP VR H SGRUH P RUIDOSUQFLS®N DV D JLRXS
DQG HQKDQFH VKHLU FDSDFLW VR FRADERLDW

$QRWHU DWHD RI FRRSHIDWRQ ZDV
EHVEZ HHQ SDUHQW DQG WiKH 6FKRRORI VKH
1 DWRQV $V LOFLHDVIQI® WARQJ ERQGV
KDYH EHHQ JURZ 1QJ EHVE HHQ SDUHQW DQG
WH VKRRO QHZ RSSRUXQMHV [RU
FREADERWDVMRQ KDYH HP HUHG LQFOXGIQJ D
XQURWPP WHR FOQJ SIRMFWIQMDWG E\ D
JWRXS Rl SDUHQW 1Q FRQUXGIMRQ Z LWK
WH VFKRRO -Q DGGIMIRQ VR DGGLHWIQJ D
FROFUHW QHHG WKH SWRMIFW VHUYHG VR
EXIG [UHQGWKISY EHVE HHQ SDUHQW RI
WXGHQW I LRP Gl I HIHQWI LDGH BHYHY DQG
I RWHUD VHQWH RI FRP P RQ SXUSRWH

7KH IRXQGDMRQ Z DV DOR J LDV XOVR
KDYH WH RSSRUXQW R ZRW Z WK
WDFKHU/ DQG DGP LQMADVRUY [LRP  RWHU
WVKRRY 1Q ODFDR W H S®RWH
IXQGDP HQWO SUQFISGNV DQG KRZ  WKH\
FDQ EH DSS@HG VR DGGWHW FRP P RQ

FKDEBIQJ HV

© H KRSH \RX HQW\ UHDGIQJ P RWH
DERXWMKHVH GHYH®RSP HQW LQ VIKH SDIHV
WDWIR@RZ $V DZD\V \ RXU WKW DQG
VXSSRUANDUH GHHS® DSSUHFIDWG DQG Z H
@RN IRZDUWG VR FROWOXIQ) VR ZRW
VRIHWHU VR FROWIEXW R O DFDRV
P DWAUDODQG VSLUVKDOSLRI UHW
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%DGL) RXQGDARQ 1V D QRQ SLRIIWQRQ JRYHUQP HQWBORWI DQL] DARQ GHGIEDWMG \R
ZRWINQJ Z W @\H P 1QGHG LQGLYIGXDY [OWIMMRQV DQG JLRXSV VR FRQMEXWM VR
WH P DWIUDODQG VSLUWDOSIRIUHW Rl 0 DFDR 2 XUHIIRUV IRFXV SUQFLSD® RQ
GDWIQ] DERXW WH GHYHRSP HQW DQG P SGP HOWMRQ Rl HGXFDWRQDO
SWRIWDP P HV DQG WH HYROMRQ R LOMMWRQDOVAKXFWUHY WDWDLH FRQGXFLYH
VR UHBDVIQI WH SRWIQUWDOR! \ RXQJ SHRS®! VR VIINH FKDUIH Rl WHWURZ Q JURZ W,

DQG FRQMEXW VR WH DGYDQFHP HQARI VRFLHW
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6FKRRORI WH 1 DMRQV RITHW HGXFDWRQ WR WXGHQW [LIRP  NQGHU DUMQ
WWRXIK VHFRQGDUY WKRRO IQ 0 DFDR  7KH VAKRRO RIIHY/  SWRIWDP P HV
FKDUDAWMU] HG E\ DFDGHP IF W RUDQG DQ LOWAI UDWAG DSSURDFK VR WH P RUDODQG

LOMBIPXDOGHYHRRSP HOARI W WXGHQW
0 RWDO( P SRZ HWP HOWRI -XQLRU<RXVK DQG <RXVK

' WDZIQ) RQ WH VBBIQW Rl D JWIRXS Rl \RXW YROQMHY DQG ZRWINQJ 1Q

SDUQHUKIS ZIW D QXPEHU RI ®FDO HGXFDARQDO IOMMMMRQY WH 0 RWDO

(P SRZ HIPP HOWIURXJK / DQIXDIH 3URIWDP P H VHHNV VR UHBDVH WH SRWIQUDCRI
\ HDURGV VR FRQMEXW VR WH SURIUHW Rl WHUFRP P XQWHV
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7KH HIRUWV RI WH 9%DGL ) RXQGDARQ DWH JRYHUDHG E\ DQ HYROIQI FRQFHSWDO
WP HZRWN  ZKIFK IQFOXGHV EHIHV DERXW IXQGDP HQWO MXHV Rl H MMQFH
SUQFISBV YDXHV DSSWRDFKHV DQG P HWRGV 7KLV FRQFHSWMDO ILDP HZRWN LV
HDERWDMG DQG WHIQHG RYHU WP H WIRXJK D SWIRFHW Rl DPURQ HGIFURQ
FRQUXGIMRQ DQG WG\ . H\ HBP HQW R WLV ILDP HZ RUN LOFOXGH WH | RERZ LQJ

e +XP DQW LV HYROIQJ VRZ DUGV D XQUIHG JGREDCAYA DARQ WDWY ERW P DWUD@
DQG VSIUWXD@ SWRVSHLRXV

e (YHU LQGIMIGXDOKDV WH UIKWDQG REQ DWRQ VR SDUAFISDM 1Q WKH FRQWAKPARQ
RI D SHDFHIXCDQG P DWIUD@ DQG VSILWKD@ SURVSHURXY VRAHW

e % RQG WH SWIRYMRQ RI JRRGV DQG VHUEHV WH JRDOR! GHYH®RSP HOWLY \R
GHYHRS FDSDAW 1Q IQGYIGXDY LOWAMWRQV DQG FRP P XQMEHV VR SDUAFLSDWM [1Q
VRADCSLRIHW

e ' HYH&RSP HOAHIIRUV DIH P RWAHITHRWYH Z KHQ W(H\ EHJLQ DWD P RGHWWHFD®! DQG
JWRZ 1Q VFRSH DQG FRP S®f IW DV FDSDAW LV GHYHBRSHG

e ' HHBRSP HQW IQMDWHY VKRX@ VSUQJ [WRP  WH XQGHUAMBQGIQIV DQG
DVSILDARQV Rl SDUAFISDAQI SRSXOMRQV DQG [QWIMMRQV

e *IRXS GHFMRQ P DNQJ WRXG RFFXU IQ D FIP DM WDW SHLP W GlILIHUHQW

SHUSHPWYHY VR EH H DP IQHG GIVSDWIRQDMO GHHSHQV XQGHUARQGIQI DQG
DQRZ VV DSSURSUDW FRXU/HV RI DPRQ VR EH VHBIFWG

e (IIRUN DUH XQGHUENHQ LQ D BIDUQIQI P RGH LQ Z KIFK DPURQ LV LOMU/SHUHG Z WK
FROMDQWUH HPURQ VR DUAEX@W GMRQV GDUDHG RYHUFRP H FKDIQIHV DQG
UHILOH P HWRGV DQG DSSURDFKHV

e (QGHDYRW/ DUH JXIGHG E\ IXQGDP HQWOSUQAS®V IQFXGIQ] LHFRIQURQ Rl WH
ROHQHW RI KXP DQW EHIHI 1Q WH QRELOW RI KXP DQ EHIQIV MWWMEH DQG WH
HTXD@W Rl Z RP HQ DQG P HQ
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7KH VXSUHP H QHHG RI KXP DQIW 1V FRRSHUDWRQ DQG HASWRAW  7KH VARQIHUWH WAV R
IHBRZ\KIS DQG VRIGDUW DP RQUIW PHQ WH JUHDMU ZI® EH WH SRZHU R

FRQWUXPWYHQHW DQG DFFRP SOVKP HQAIQ DAWMH SOQHV RI KXP DQ DRRYW

3WRMIPWZ HHN KDV EHHQ D IHDWUH Rl WH HGXFDWRQDODSSIRDFK RI WH 6FKRRORI WH
1 DARQV IRUD QXP EHURI \ HDW/ ' WDZ LQJ IQVSILDMRQ [LRP \WH SDWDIH DERYH WH DIP R
SIRMFW ZHHN IV VR DWW WXGHOW VR GHYH®S WHU FDSDAW VR ZRW VRIHWHU
KDLP RQIRXV® \VRZ DUGV VKDLHG JRDY' DQG VR DSS® Z KDWMKH DUH GIDUQIQ) 1Q FROFUHWM
Z D\ VR FRQMEXW VR \WH EHWHALP HOWRI VRFLHW

7KH RYHDOWHP H Rl WLV \ HDUV SIRMFWZ HHN Z DV HQYWRQP HOWO SIRWFWRQ DQG
VXMWRIQDEIDN 7KH VXEWHP HV IRUHDFK JUDGH GIYHCDQG SLIRMIFW DUH GHVFUEHG EHRZ
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6VMGHQW FUHDWG D IX@® LOWMUDPWYH FDUQLYDOXMIQI LHR FBIG P DWMUDY 7KH  GHVFUEHG
WH P SRUBQFH Rl LHGXAIQ) UHXMIQUJ DQG WHR\ FOQJ E\ FLHDWQJ SRWMUY WDWZ HUH SRAWMG
DWMADWAIIE. RFDARQV WKURXJKRXWMKH FDUQLYDO $V FDURLYDOJRHW/ P RYHG WURXJK WH
JDP HV WH SRWMW/ Z HIH KLIK@KWG E\ WXGHQW EHIRWH HDFK JDP H EHIDQ \R H SOIQ
ZK\ VXWIIQDE®! SLDPAWEHV Z HH P SRUBQW!' XUQJ BMRQV WKGHQW BIDUOHG DERXWWH
HDUMV @ WG UHVRXUFHV DQG WH P SDFWRI FRQUXP SURQ RQ RXU SGQHWDQG Z HH
LOVSLLHG VR VKDUH Z K\ Z H VKRX@ FKDQIH  7KH WXGHQW Z HIH H VWG VR SO\ WH JDP HV
WH FUHDWG Z IV RWHUY DQG P RWYDWG VR VKDUH Z KDAWKH. GIDUDHG
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6\MGHQW FUHDMG P RGHY Rl BRFDCKDEMDW WDWQFOXGHG WH @MQI WIQIV IRXQG WHWH ©Q
FOW WXGHQW GDUHG DERXWWH QHHGV Rl @IQJ WIQIV WH [P SDPAKXP DQV KDYH RQ
KDEMDW DLRXQG WH Z RUG DQG 1Q 0 DFDR DQG KRZ ZH FDQ SIRWIPADQG VXWIIQ @H RQ
HDUM 6\XGHQW YIMWG D &FDO SLIRWPMG 0 DQILRYH KDEMDWDV ZH@DV WH 3DQGD
3DYI@RQ VR GDUQ DERXWDQLP DOVSHAHY DQG WHUQHHGY 6VMGHQW WHQ XVHG D YDUHW RI
P DWMUDY VR FUHDW WHU P RGHY |Q FRAERWDWYH WDP V 7KH\ FDP H DZD\ ZIW D QHZ

VHQWH Rl LHVSRQVIELMW DQG FDUH | RUWHLU GRFDOHQYILRQP HQADQG WH DQIP DOl UHQGY WDW
Q/H WHH
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BVIGHQW XVHG WH HQILOHHUQ) GHMLIQ SLRFHW VR GHWLIQ DQG
EXIC G&Z [P SDPMMKXPXUHV VXIWG VR WH FTP DWi Rl 0 DFDR
6\IGHQW GDURHG DERXVEXITHQI P DWUDY [LRP \WWH SDWADQG
SUHVHQADQG KRZ P RGHUY GHVLI QHLY EGIQG VWAQDELON DQG
IXQPURQDOW QR WHU GHVIQV 6VXGHQW EXIOV\MXPMUHY
EDVHG RQ WHU UHVHDUFK WMMG WHP  DQG LHIBIFWMG RQ WH
LHVXQV
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7KH WXGHQW IRFXV Z DV RQ FULHDWQJ XVDE®! DQG DFFHVWE®!
VSDFHV IRU WH GLYHUH SRSXOMRQ Rl 0 DFDR  6WGHQW
FUHDMG D S@Q \R UHFDIP  XQXVHG @QG VR XVH [RUWKH EHQHILW
Rl WH ®RFDCFRP P XQIW Z W D SUIHVHQUMRQ P RGHODQG BWMU
WR D JRYHUQP HOWERG. +RZ SHRS®! Z W GlLIHHQWQHHGY
H SHUHQFH @H IQ 0 DFDR  IRUH DP S®I KRZ VRP HRQH ZKR LV
EQQG RUUHVWEFWG VR D Z KHHOFKDIU P LJKWH] SHUHQFH VRFLDO
VSDFHV  ZDV H SRUHG 6WGHQW DOR LQMUIMHZ HG UHVIGHQW
1Q WH VAWHHW VR J DIKHULQIRUP DARQ DERXWZ KDWAH\ 1 HB\Z DV
IP SRUBQW IRU SXEQF VSDFHV 7KH DOR WHVHDUFKHG WKH
FKDUDRAMUVMEY Rl JUHDWSXETE VSDFHV ILRP DIRXQG WH Z RUT

EHIRUH FUHDAQU WHLUILQDOGHMLI QV
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6VXGHQW IQYHWMDMG P RGHY Rl HFR VRXUMP DQG FLHDWMG
P RGHY Rl DQ HFR VRXUMWWYIAIH 7KH UHVHDUFKHG DUAF®N
DQG IRXQG H DP SBV Rl VXWRIQDE®! \RXUWP P RGHY ILRP

DURXQG WH Z RUS DQG GIVFXWHG Z KDWKLY Z RX@ &RN @\H [Q
0 DFDR 6WGHQW DOR WHGFPWMG RQ WH YDUHW RI VRFADO
VA VWP V WH DUH HP EHGGHG ZIWIQ ILRP WH LQGLYIGXDOWR
WH IDP L® FRP P XQW QDVMRQ DQG WH Z RUTS DV D ZKR®! Q
DGGIMRQ WXGHQW H SRUHG ZK\ VRXUMP \KRX@ EH ERW
HFRQRP IFD® DQG VRFAD® WHVSRQVE®! IRU D@ 7KH  ZHH
H FIVWG VR XVH WHLUILQGIQUV VIR FUHDWA WHLUI LQDOGHVLI QV
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&RPPRQ WHP HV R WL/ \HDW 3WRMFW: HHN ZHH FKDQIH UHVIGHQFH DQG VRFIDO
UHVSRQVEELDV 1 RWRQO Z HUH WH SLRMFW WHP VHOHV P HDQIQIIXODQG P RWYDAQI EXVWKH
SURFHW Rl SIRMIPAZ HHN GHYHE&SHG D YDUHW RI DELOAHY DQG DWMEX\WAV IP SRUBQWRU\ RXQJ
SHRS®I HQMUQI D WDSIGO FKDQILQ) ZRUB 7KHVH LOFOGH KRZ VR FRQUXG\WDQG FRADERUDWM
Z H® JHQHIDW NQRZ ®IGIH EH FUHDWYH VR VROH SUREGP V DQG EH SDWIRQDM FRQMEXVRU/
VR WH JUHDMUJRRG ( QIDIIQJ Z WK UHDOZ RUTS MVXHV KHSHG WXGHQW VHH WH UHBIYDQFH R
WHU GDUDIQ] %RW WXGHQW DQG WIDFKHUY H SUHWHG D GHMLH VR KDYH P RUH DRVYIMHY ON\H
SURMIPAZ HHN LQ WKH | XVUH
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WZDV ZIW JUHDWNR WDWWH 6FKRRORI WH 1 DWRQV FRP P XQW ®DUHG WDWIW
JUDGXDAQI FRKRUVRQFH DIDIQ DFKIHYHG D VXFFHW (DM 1Q WH WIRURXY -QWAUDDMRQDO
YOFFDOXUHDM ' ISE&P D3WRIWDP P H 7KH DYHUDIH VFRUH RUWLY \ HDUV FRKRUARI 6FKRRCRI WH
1 DMRQV WMGHQW ZDV  FRP SDUHG VR D ZRUBZIGH DYHWDIH R 0 RUIHRYHU D WILG R
JUDGXDWQJ WXGHQW DFKIHYHG D VWRWH DERYH  DQG RQH JWDGXDWM ZDV DP RQJ WH
WXGHQWV ZRUTZIGH VR REWQ D SHUHFWVFRWH Rl 7KHWH UHVXQV DFKIHYHG DP IGWV
FKDEHIQILQJ VRFLDOFILFXP WBQFHV GXH VR WH JBEDOSDQGHP IE DUH D WAWVEP HQMR WXGHOW
GHQFH SHUMHYHWDQFH DQG UHVIAHQFH DV ZHODDV VR WH GHYRWRQ DQG XQWG HIIRUV R
WDFKHY/ SDUHQW DQG WH HOWH VFKRROFRP P XQW  : H ZIVK WH VFKRROV JWDGXDAQ)
AWXGHQW FROWOXHG VXFFHW DV WH VWYH |RU VSLUVXDODQG IOW@IFDOH] FHEIQRH 1Q WHLU
WIADY AMGLHYV
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2 YHU WH \ HDW/ LOFLHDMQI® VWARQI ERQGV KDYH EHHQ JWRZ LQJ EHVE HHQ SDUHQW DQG WH
VFKRRO ( QIDIHP HQWEHVE HHQ SDUHQW DQG WH VFKRROKDV RFFXUHG [Q D YDUHW RI ZD\V

IOFOXGIQI WURXIK  SDUHQWWIDFKHU P HHMQIV VFKRRO HYHQW ERRN FOXEV Z RUNVKRSV DQG
YROQMHUQJ ' XUQJ WH DFDGHP [F \ HDU WY FRADERUDARQ UHDFKHG D QHZ BIYHOZ IWK

WH HAWBEQAKP HQARI D XQURWP LHR FOQJ LQMDWYH

7KH 1GHD Rl KDYIQJ D SOMRWP IRU H FKDQIIQI XVHG XQURWP V HP HUHG ILRP D JWRXS R
SDUHQW Z KR [ HOWKH LQMDWYH Z RX@ EH HQYILRQP HQD® UHQG® DQG EHQHILELDA RUWH VFKRRO
FRP P XQW 7KH SDUHQW SURSRVHG WLV LGHD VR WKH VFKRRO DQG WWKH VFKRROUHDGI® DIUHHG \R
VXSSRUMW 7KURXIK FRQUXGIMRQ EHVE HHQ WH SDUHQW DQG Wl Rl WH VFKRRO D MIP S®
SWIRFHW Rl FR®IPARQ DQG GMMEXWRQ Rl HR FBIG XQURWP V ZDV DIWHHG RQ DQG IWZ DV
GHFGHG WDWLL DIWAUD 1HZ WID® WH UHVSRQWH ILRP WWH VFKRROFRP P XQW Z DV Z HBRP LQJ
WH SURFHW Z RX@ FROWOXH RQ

$Q DQORXQFHP HQWZ DV P DGH E\ WH VFKRROQYIWQJ D@SDUHQW DQG WXGHQW VR GRQDW XVHG
XQURWP V WR WH UHRA F@YJ HIRW $ IHZ SDUHQW [WRP  GLIHHOWIWGHY DQG FOWHV FDP H

VRIHWHU VR VXSSRUNWH SWIRFHW IQFOGIQI B\ VKDUQJ IQIRWP DMRQ Z M RWHU SDUHQW
HOFRXUWDILQJ SDUAFISDARQ DQG VRUAQJ RXWFR@IFMG XQLRWP V

7KH ILUAMMDOWRRN SOFH EHVE HHQ -XOQH DQG $XIXWW EHIRUH WH WRUARI WWH QHZ VFKRRO
\HDU 6XEVHTXHQW EHRWH WH FRG VHDVRQ DQG WH ZDWPP VHDVRQ WBUMG \WWHWH ZHH
SURSRVDY [LRP  SDUHQW R KDYH IXUKHUURXQGV Rl XQURWP HR FOJ

WKDV EHHQ KHDUMQIQI VR VHH KRZ VSDFHV @H WH ERRN FOE WH UHR FO) LQMDWYH DQG
RWHU SURMIFW DUH DE®! VR EUQJ SDUHQW ILRP GLLIHIHQWFOWHY DQG JWDGHV VRIHWHU 7KLY
EUQIV D JUHDWIUVHQVH Rl TH@RZ VKIS DQG SXUSRVH QRWRQO IRUP DAY/ LHOMQJ VR WHIURZ Q
FOW EXVDOR VR WH GHYHRSP HQARI WH VFKRROFRP P XQIW DV D Z KR®
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6FKRRORI VKH 1 DVIRQV

7KH 0 RWDO( P SRZ HIPP HQWWURXJK / DQIXDIH 0 (7/ 3WRIWDP P H KDV EHHQ P S®P HOMG
Z IWIQ WH 6FKRRORI WH 1 DARQV VIQFH 7KH DSSURDFK VR WH SURILDP P H KDV HYROHG
EDVHG RQ GDUIQI RYHU WH \ HDU/ \R IW FXUHQMRWP  ZKIFK IV GHVFUEHG DV D \ HDW/
DSSWRDFK 7KLV ULHHW VR WH SLRIUMWIRQ Rl WXGHQW WIRXJK  \ HDW/ Rl LQYROHP HQWZ IWK
WH SWIRIDP P H IQFOXGIQI WUHH \HDW/ VSDQQIQJ 3UP DU VR )RWP  1Q ZKIFK WXGHQW
SDUAFISDWM 1Q WH 0 ( 7/ SWRIWDP P H GXUQJ WHIU MQIRU\ RXW \ HDW/ IRERZHG E\ LOWQVYH
WDIQQJ 1Q WHU)RWP  \HDU VR SUHSDIH WHP  1RU WHIU VHUYIFH 1Q WHU )RWP  \ HDU DV
DQIP DRV Rl JURXSV Rl MQIRU\ RXW  7KH DPAYIWHY DFLRW WKHVH GIYHY DUH VXSSRUAMQJ E\ D
VSHAD® WDIQHG JWRXS Rl WDFKHU/ DQG DGP IOMADVRYY 7KLY DSSURDFK KDV SLRYHQ VR EH D
VXWEIQDE®! ZD\ RI P SGP HOWQJ WH SWRIWDP P H Z IWIQ WH VFKRRO Z KIBI DOR GUDZ IQJ RQ
WH DEIOV Rl RGHU \ RXW VR DAWMVMQIRU \ RXW VR HQIDIH LQ P HDQLQJ I XO FRQYHUDMRQV
GHYH®S WHUFDSDAW VR FRRSHUDW DQG H S&UH RSSRUMXQMHY VIR VHUYH WKHUFRP P XQMEHV
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7KHSUP DU DIP RI WHO ( 7/ 3LRIWDP P H LV R LHBIDVH WH LOMGIPMDCDQG VSILWDOSRZ HU/ R
HDUD DGROMFHQW DQG GILHAWWKHP  VRZ DUGV VHUYEH VR KXP DQW $P RQJ WH SRZ HY/ \WH
SWRIWDP P H VHH\V VR DWMMVSDUAAISDQW VR GLDZ RQ DQG FXGRDW LV WH SRZHU R XQW
/ HDUQJ KRZ VR FRQUXOVDQG DPWMRIHWHU 1Q XQIW HQDE®N \ RXQJ SHRS®I VR VXSSRUNVRCH
DORWHU VR GHYH®S WHLU VBBIQNV RYHUFRP H FKD@IQIHV DQG FRQMEXW VR WH SIRIUHW Rl
VRFAHW

7KRXJIK GDUQIQJ 1Q WLV DUHD LV DADQ HDU® WIJH WHUH DUH VRP H SURP IMQJ LQGIFDWRQV WDW
WH 0 (7/ 3WRIWDP P H IV DAMMAQI VWXGHQW VR ®IDUD DERXWGLDZ IQJ RQ WH SRZ HURI XQW

2 OH LQGIEDVRU FDQ EH IRXQG 1Q WH UHIBIPARQV VKDUHG 1Q UHVSRQWH VR DQ DQRQ\ P RXV RQUOH
VXUH WDWZ DV FDUIHG RXWQ ZIW  3UPDU  WWXGHQW H S®RUQI WHU SHUFHSWRQV
Rl Z KDAWKH KDG GIDURHG WIURXIK WHUSDUAFLSDARQ LQWH 0 ( 7/ 3LRIWDP P H

2QH WHP H WDWHP HUHG ILRP DQ DQDOMY Rl WH WXGHQW WHGPWRQV ZDV WKDWWH
SHUFHLYHG WWDWKHIU SDUAFLISDMRQ [Q WKH SLRIWDP P H DWMMMG WHP VR GHYH®RS WHLU FDSDFIW
VR FRRSHUDWM Z I RWHU/ 1 HDUD RXWRI Rl WH WXGHQW FRP P HOMG VSHFLLLED®
RQ SWRIUHW 1Q WKLY DUHD

6RP H L@O\MDAYH FRP P HOW LQFOGH
-ERR WA MBAQST GPEP BRHGEIEFSE{ ERXA XV

8l EROESMEPEWKE WAKST ECMMER HVEMER XS QR YS!
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7KH %DGL) RXQGDMRQ KDV EHHQ FRADERWDWOQJ Z W WWH O DFDR 3RRL7R 0 IGG®! 6FKRROR P SGP HQW
WH 0 (7/ 3WRILPPH MOQFH ' XUQJ WH DFDGHP IE \ HDU MQIRU \ RXWK
SDUAFLSDWG 1Q WH 0 ( 7/ 3URIWDP P H DWBRRL7R -Q FDVHV Z KHUH RFDOXQLYHUMW \WXGHQW Z HH
VHUQJ DV YROQMHU DQIP DIRY/ ZH VDZ KLIKHU HQIDIHP HQWE\ XGHQW 1Q JURXS GDWIQI DQG
GIVFXWIRQ 7KH IQYROHP HQWRI WH DQIP DRUY BIG VR LOFUIHDVHG GVFXWIRQ DQG XQGHUARQGIQJ R
WH FROFHSW LQ WH W] WVXFK XV KRZ R P DNH Z IVH GHAMRQV LQ GDI® @H DQG EXI@ XS D KDEMRI
WHGPMRQ WZ DV REVHUHG WDWSDUAELSDQW GHYHBRSHG J UHDWIU FRQILGHQFH 1Q VKDUQI WHIULGHDV
DQG Z HUH P RUH @\HO VR SHUHYHH Z KHQ | DFHG Z WK D GLLILEXOWVMDARQ

QWP V @QIXDIH GHYHRSP HOQWVRP H DRRYWHY Z HH GHVLI QHG VR DWVWSDUAFLSDQW VR GHYH®S

WHU SRZHW Rl H SIHWIRQ DQG XVH DQ H SDQGHG YRFDEX@U 7KH WP D@JWRXS GMVFXWIRQ [Q

SDUAEX@U KHSHG WH WXGHOW VR SUDPAFH WHIU (QI@QK ' XUQ] WH VHP MU VRP H DPAYIVHY

VXFK DV DUNJDP HV DQG LR®I SO\ LQJ Z HH FDUIHG RXWDQG WXGHQW UHVSRQGHG SRUMIYHO : KL®

VXG\ IQJ WH W WZ I JLRXSV RI MQIRU\ RXW. DQIP DVRD/ DWIMMG WH MQIRUN RXW VR WION DERXW
WH UHDOW RI 0 DFDR DQG WHU @/HV VR [P SLRYH WHIU DELOWV VR UHIGIPAVDQG WIQN P RUH GHHS®

DERXVWHLU SRWMIQUWDODQG WH JRDY WH\ Z RX@ @\H VR SXUXH WZ DV IRXQG WDWKH P DIMUDY 1Q

WH SWRIWDP P H KHSHG WH WXGHQW VR EH P RUH FRQVARXV Rl FKD@IQIHV 1Q VRAHW DQG WIQN

DERXWKRZ R UHVSRQG FROVWAKPRYH®

75%$,1,1* )2581,9(56,7<678' (1792/817((56

' XUQ VZ R WDIQIQJ VHVWIRQV Z HUH FDUUHG RXWRQIOH Z IV WUHH VWXGHQW TLRP WWKH -QVAXM\M
IRU7RXUMP  6\VXGIHV DAVZ KIFK WH SDUAFLSDQW Z HUH LQARGXFHG VR WH RSSRUXQW VR VHUH DV
DQIP DRV LQWH 0 ( 7/ SWRIWDP P H 7KH WDIQIQJ LOFOXGHG WXG\ DQG GVFXWIRQ Rl H WDFW | LRP

WH W[ W6 HBDMQJ WH3RZ HY/ Rl -XQIRU<RXW 7KH UIHVSRQVH ILRP \IKH SDUAFLSDQW Z DV SRVWYH DQG
DOWUHH DPRYH® DWIMMG Z W \WH DRV DWBRRL7R 0 LGG®! 6 FKRROGHVFUEHG DERYH
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7KH %DGL ) RXQGDMRQ FDUIHG RXWD Z RINVKRS FRQWMAQU RI V[ VHWIRQV 1Q 6HSWP EHU
DQG 2 FREHU Z W VE R ®RFDCP IGG®! VFKRROMDFKHWY/ 7KH DIP Rl WH Z RUNVKRS Z DV
VR EHJIQ VR H S&UH D 1P HZ RWN |RU LHVHDURK LQR WH P RUDOHP SRZ HLP HOWRI MQIRU
\RXW $P RQJ WH DUHDV H SRUHG LQ WH Z RUNVKRS Z HUH WH P SRUBQFH RI VHHIQI HDUD

DGROMFHQFH DV D SHURG Rl SWRP MH  IDWHU WDQ FUMY XQGHUARQGIQ) WH VRFLHVBO
IRUFHV ERW FROWAXPWYH DQG GHVWXPWYH WWDWDUH DITHPWQD MQIRU\ RXW [Q 0 DFDR WWH

IQIOHQFH RI P HGD WH FRQFHSWRI D VE RIRG P RIDOSXUSRWH DQG KRZ \WXGHQW DWH

DWIMMG VR HQIDUH Z W P HDQLQUI XOP RUDOFRQFHSW DQG SDUAFISDWA 1Q VHUMEH VR WH

FRP P XQW

35(6(17$7216)25678' (176$1"' 7($&+(56

7ZR SUIHVHOIMRQV Z HIH VKDUHG 1Q ' HFHP EHU RQ P HDQIQII XOWHP HY LHDWG \R
HGXFDARQ | RUMMXGHQW DQG WIDFKHW/ DABRRL7R 0 LGG®I 6FKRRO 7KH ILUAMWBO! DMIQGHG
E\ DSSUR] [P DWMO JRIP  WXGHQW H SERUHG WH WHP H RI WKH SXUBRWH RI @H DQG
WH WKH VRXUFH RI M\ 7KH VHFRQG \BO! DMMQGHG E\ DSSWR[IP DMO  WDFKHW/
DGGUHWHG WH WHP H Rl @IQJ D @H Rl JIMQJ DQG VRXIKWMR DWIMMMDFKHYY VR KHS
WHUMMGHQW VR JDIQ D QHZ SHU/SHPWYH RQ @H LQ WH FROW] VRl WH RQURIQ) SDQGHP IE

35-0 $5<$' 0 -1 675%$725 75%-1-1* : 25.6+23

$VWWH LOYVDARQ Rl 3UQASDY HLRI 3RRL7R WDIQIQU |RUVFKRRODGP [QMADVRYY |RFXVHG
RQ FRQVXGIMRQ DQG SOQQIQJ Z DV FDULHG RXWZ MK~ SUP DU DGP LQMADVRU/ ILRP 3RRL
7R 6FKRRORYHUWH FRXUH Rl WUHH VHMMRQV 1Q 0 DUFK 7KH ZRUINKRS  Z KIFK Z DV
FRQGXPWMG |Q D SDUAFISDRU P DQOHU SWRYIGHG DQ RSSRUMQW |RU SDUARISDQW \R
GIVFXW SUQASGN Rl HITHPAWYH FRQVXGIMARQ DQG GHAMRQ P DNQJ DQG KRZ VR WDQVDWM
JWRXS GHAMRQV QR XQUIHG DPARQ 1Q D P RGH Rl GDUQIQ)  7KH SDUAFLSDQW Z HIH HDIHU
VR SXWOQWR SUDPWFH DQG VKDUH Z M FREIDI XHV Z KDWIKH KDG GIDURHG LQ WH Z RUIWKRS
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7KH &HQAH IRU &ROMOXIQ] ( GXFDMRQ &&( DWGBFKRRORI WH 1 DWRQV RIIHY/ HGXFDARQDO
SWRIWDP P HV DQG FRXUHV VHHNQJ VR SURP RW WDFKHUGHYH®SP HQWDQG FRP P XQIW Z HOEHQJ

352)(6621%/ ' (9(/230(17

2 YHUWH OV HDU &&( IRFXVHG RQ SLIRYIGIQJ D VHUHV Rl SURIHFVMRQDOGHYHBRSP HQAZ RUNVKRSV
IRUWDFKHY/ 7KH Z RUWKRSV H SBRUHG Z D\ V VR EUQUJ YDURXV SUQAS®N Rl HGXFDMRQ VR EHDURQ
WH WDFKIQI GIDUIQI H SHUHQFH DV Z H@DV WH LRGI Rl WIDFKHW/ 1Q FROMEXWQJ VR WH Z HOEH.QJ
Rl WH ZIGHU FRP P XQW $ORIJHWHU VRPH  WIDFKHY/ SDUAFISDMG 1Q WHWH ZRUWKRSY -Q
DGGMRQ &&( 1Q FRADERUIDMRQ Z I WH %DGL) RXQGDMRQ DQG LOGIMGXDY ILRP WH 6FKRRORI WH
1 DARQV KDV I[QMDWG VRP H H SRWDRU  HIIRUV DIRXQG FHUBIQ WHP HV LOFOXGIQI FRRSHUDARQ
DQG FRP SHWARQ WH DSSURSUDM XVH Rl WIFKQR®J\ DQG GIVAIS@H WY KRSHG WDWRYHU WP H
WH GDURQI 1Q WHVH DQG RWHU DUHDV FDQ EHFRP H P RUH i VWP DME DQG FDQ HQIDUH JURZ LU
QXP EHW/RI LQGLYIGXDY IQYROHG 1Q WH | HG Rl HGXFDARQ

680 0 (5 352*5%$0 0O (

$VIQ SIHYIRXV\ HDW &&( RWDQL HG D VXP P HUSWRIWP P HIRUSUP DU DQG P IGGE®! VFKRRCDIHG
VWXGHQW 1Q 0 DFDR ILRP P IG -XO® W P LG $XIXW 7KH VXP P HU SLIRIJWP P H LV RITHHG 1Q
WHSROWH WR WH GHMUH Rl SDUHQW 1Q 0 DFDR IRU P HDQIQJ I XO HGXFDWRQDO DRWYIWHY |RU WHIU
FKL@UHQ GXUQI WKH VXP P HUMP H 7KH VXP P HUSWRIWDP P H LOFXGHY DRWIWAHY GHWI QHG VR DWW
VWYGHQW VR WAHQI WHQ WHLU ( QI @K @QJIXDJIH DEIMAHV WKLRXJIK D YDUHW RI P HDQV IOFXGIQJ WH
DUV $ VSHFDOHP SKDWY LV SOFHG DALIRW DO@DIH GIYHY RQ QXUMUQI WH VSILWXDOT XDOAHV RI

AWXGHOW

7KLV \ HDU D VRVEORI WXGHQW [LRP  VFKRR® WILRXJKRXWO DFDR SDUAFISDMG SUP DU
DIHG WXGHQW DQG P IGG® VFKRRODIHG WXGHQW 7KH WXGHQW ZHWH VXSSRUMG E\
WDFKHW DQG WDFKIQ) DWIMBQW ZKIEK IOFOGHG )RPP DQG WXGHQW DQG DXP QLRI WH
BFKRRORI WH 1 DARQV : H Z RX@ @\H VR H SUHW RXUJUDWXGH IRUWH HIIRUV Rl D@RI WRWH Z KR
FROMEXWG VR P DNQJ WKLY\ HDUV VXP P HUSLRIWDP P H D VXFFHW
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1 RWM 7KH XQDXGWG | LODQADOAMMAP HQASUHVHOWMG DERYH LVIRUWH SHURG  -DQXDUY
WWRXIK ' HAHP EHU

1 RWM 7KH XQDXGWG | LODQADOMMAP HQASUHVHWMG DERYH LVIRUWH SHURG  $XIXWV
WWRXIK  -XO
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“OMXP HQEBOWR WH HIRUV R WH %DGL ) RXQGDARQ VR FRQMEXW VR P DWIUDO DQG
VSILWXDOSLRIUHW KDV EHHQ WH 1LODQRIDOVXSSRUNZ H KDYH UHFHLYHG ILRP  LQGLYIGXDY
FRP SDQIHV DQG D YDUHW Rl JUIDQWP DNQJ RUDQ] DMRQV 7KRWH ZKR ZIK VR RIIHU
I LODQFIDOVXSSRUAFDQ GR VR 1Q WH IRTRZ IQJ Z D\ V

0 DFDR

' RQDARQV Q0 DFDR FXUHQR 023 P D\ EHP DGH YID WH IRTRZ IQJ DFFRXQW
$FFRXQWL DP H 9DGL) RXQGDURQ
%DQN 7DL) XQJ 9%DON
$FFRXQWL XP EHU

“QWHUQDVIRQDO
&RQMEXWRQV 1Q LOMUDARQDOFXUHQRLHY FDQ EH P DGH YID WH |RTRZ LQJ DFFRXQW
$FFRXQWL DP H 9DGL) RXQGDURQ
$FFRXQWL XP EHU
%HQHILFIDU %DQN 7DL) XQUI %OQN/ V& 0 DFDR
YDON$SGGLHW  $OP HGD' U &DURV' $WXP SFDR 0 DFDR &KIQD
6: 37 &RCGH 7)% 020 ;

3®DVH VHQG DQ HP DIOR DGP 1Q# EDGLIRXQGDARQ RU VR WDWZ H FDQ IR@RZ XS RQ \ RXU
FROMEXWRQ

© H H SIHW RXU IQFHIH JUIDWXGH 1RU WH JHQHWRXV VXSSRUNUHFHLYHG 1Q ILRP
LOGIIGXDODQG LOWMMWRQDOGRQRY/ LOFXGIQI WH |RTRZ QI RUIDQL] DARQV




*29(51%$1 &(

7KH %DGL ) RXQGDMRQ ZDV HWREQKHG 1Q XQGHU VIKH
UHIXOMRQV JRYHWDLQJ QRQSLRIIW FKDUVRE®! RU DQL DARQV 1Q
WH 0 DFDR 6SHFLDO $GP IQMADMYH 5HIIRQ Rl ViKH 3HRS®IV
5HSXEQF Rl &KLQD 8 QGHUVKH DGP LOMADWYH @Z V RI 0 DFDR VKH
IRXQGDMRQV DGP IOMADWYH WKXKFWWH LQFOXGHY D %RDUG Rl
&XWDVRLYY  HT XLYDBIQWMR D %RDUG RI ' LWHFVRY/ DQG D %RDUG RI
$GP IQMADWRY/ 7KH ERDUWGV DWH FRP SUVHG Rl P HP EHW/
H[ SHUHQFHG 1Q IHGV VXFK DV GHYH®RSP HQW HGXFDMRQ ®Z

EXVIQHW DQG | LQDQFLDOP DQDJIHP HOW

7KH %RDUG Rl &XWDWRW RYHUHHV VKH RYHWD® GULHPMRQ DQG
SRAFHV RI WMH IRXQGDARQ DQG HQVXUHV VIKDWIWSLDPWFHY VKH
KLI KHWABIYHE Rl WXWE RUKLIOHW DQG DFFRXQUDELDN  7KH %RDUG
Rl $GP LQMADVRY/ VIKH VHQIRU P DQDIHP HQWWDP RI ViKH %DGL
) RXQGDMRQ DWXUHV VKDWSLRMFW DQG DPAYMHY DUH \AMDGLO
DGYDQFIQJ  SXUXDQW VR WKH JIXIGHIOHV HWREQKHG E\ VKH
Y%RDUG Rl &XWDRW 7KH IRXQGDMRQV 6FKRRORI ViKH 1 DURQV 1Q
ODFDR LV DGPIQMMWHG E\ WH VFKRRO ' LLHARU DQG
DGP LOMADWYH WDP  1Q FRQVXOMRQ Z WK WKH 6FKRRORI VKH
1 DWRQV &RXQFLO

Y%RDUG RI &XUDVRUD/
%ANDQ ) DUG
&DQG\ ) RN 6D\ HWY
6KHHGYDVK $P LLNID ) DUG
6RQD ) DUG $EDE
9IFVRUS @

%RDUG Rl $GP LOMADVRUY
&DQG\ ) RN 6D\ HW/
ILFVRUS @
9LYHN 9 DVXGHYDQ 1 DIU

YDGL) RXQGDWRQ
BFAKRRCRI WH 1 DWRQVYXICIQ) 5XDGRO IQKR 7DISD 0 DFDR6 $ 5
7HO
o
(P DIODGP IQ# EDGLIRXQGDAWRQRU
: HE ZZZ EDGLIRXQGDMRQRU



